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E.O. 11652:N.A. 

TAGS: EFIN, PO, FR 

SUBJECT: FINANCIAL ASSISTANCE TO PORTUGAL 

1. ERENCH MINISTRY OF FINANCE (DELAROSIERE) 

TOLD TREASURY UNDER SECRETARY SOLOMON THAT GOF WOULD BE 
WILLING TO PROVIDE $10 MILLION TO PORTUGAL AS THEIR PAR- 
TICIPATION IN THE COORDINATED EFFORT TO PROVIDE MEDIUM- 
TERM BALANCE OE PAYMENTS ASSISTANCE TO PORTUGAL. THE 
FRENCH INDICATED THEY INTEND TO USE COEACE MECHANISM 
BUT ON LONGER-TERMS THAN USUAL. TREASURY SECRETARY 
BLUMENTHAL PLANS TO RAISE AMOUNT OF FRENCH CONTRIBU- 
TION WITH FRENCH MINISTER OF FINANCE AT OECD MINISTERIAL 
MEETING JUNE 23-24. YOU SHOULD THEREFORE NOT GIVE GOE 
ANY INDICATION AT THIS TIME THAT $10 MILLION IS VIEWED 
BY US AS APPROPRIATE LEVEL FOR FRENCH CONTRIBUTION. 

2. WE WOULD HOWEVER APPRECIATE EMBASSY RAISING WITH 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 142032 

GOF THE QUESTION OF THE APPARENTLY TIED NATURE OF THE 
CONTEMPLATED CREDIT OR GUARANTEE. WE CONTEMPLATE CON- 
SIDERABLE SUCCESS IN GETTING OTHER DONOR COUNTRIES TO 
PROVIDE UNTIED BALANCE OF PAYMENTS SUPPORT TO PORTUGAL. 

IT WOULD THEREEORE BE MOST UNFORTUNATE IE AN EFFECTIVELY 
TIED FRENCH CONTRIBUTION WERE PRETEXT FOR OTHERS TO TIE 
THEIR CONTRIBUTIONS. THIS PROBLEM OF EMULATION IS PAR- 
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TICULARLY IMPORTANT WITH JAPANESE WHO ARE STILL CONTEM- 
PLATING NATURE OE THEIR CREDIT. WE WOULD THEREEORE 
APPRECIATE GOE EFEORTS TO HANDLE THEIR PARTICIPATION SO 
THAT IT CAN BE PRESENTED AS EEFECTIVELY UNTIED. THIS 
OBJECTIVE COULD BE ACHIEVED IE THE ERENCH MADE THEIR 
CREDIT AVAILABLE FOR A BROAD SEGMENT OE COMMODITY IMPORTS 
PROM PRANCE. IT WOULD BE OBVIOUSLY EVEN BETTER IP THE 
ERENCH COULD PIND A WAY TO PROVIDE UNTIED PINANCING, BUT 
WE WOULD HOPE AT JUNE 22 MEETING ERENCH WOULD BE ABLE TO 
PRESENT THEIR CREDIT AS EPPECTIVELY UNTIED AND CLEARLY 
NOT A PROJECT TYPE CREDIT. 

3. WE DO NOT WISH THE ERENCH TO SPECIPY THE AMOUNT OP 
THEIR CONTRIBUTION AT THE JUNE 22 MEETING BUT WE HOPE 
THEY COULD SAY CLEARLY THAT THEY HAVE MADE A POLITICAL 
DECISION TO PARTICIPATE AND THAT THEIR PARTICIPATION WOULD 
BE BALANCE OF PAYMENTS TYPE ASSISTANCE OR EPPECTIVELY UN- 
TIED COMMODITY IMPORT PINANCING. VANCE 


LIMITED OPPICIAL USE 


NNN 
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